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SUBJECT: NATIONALIZATION OF PRIVATE PROPERTY: NEW OB AND RENTED 
EMBASSY HOUSING 

SUMMARY: NEW DECREEE NATIONALIZING RENTED PROPZRTY COULD RESULT IN 
LOSS OF SEVERAL HOUSES RENTED BY EMBASSY UNLESS GOVERNMENT GIVES 
DIPLOMATIC COMMUNICTY BLANKET EXEMPTION. ULTIMATE ACQUISITION OE 
PROPOSED NEW CHANCERY HAS ALREADY BEEN PLACE IN SERIOUS JEOPARDY. 

END SUMMARY 

1. NEW NATIONALIZATION DECREE ENTITLES A PERSON TO ONE PRINCIPAL 
PLACE OF RESIDENCE, WITH OTHER RENTAL HOUSES AND PROPERTY TO BE 
IMMEDIATELY HANDED OVER TO GOVERNMENT. THE OWNER OF SEVERAL HOUSES HAS 

90 DAYS TO CLAIM HIS PRINCIPAL RESIDENCE. 

2. EMBASSY IS CURRENTLY PAYING RENT ON FIVE HOUSES OCCUPIED BY 
CARSON, WETTERING, OVERLY, TABER AND CLEE. LEASES ON CARSON AND 
CLEF. HOUSE OF FAIRLY LONG DURATION AND MAY NOT BE RECLAIMED BY 
ORIGINAL HOWNERS AS PRINCIPAL PLACES OE RESIDENCE. THIS IS NOT 
TRUE OF HOUSES OCCUPIED BY WETTERING, OVERLY, AND TABER, WHICH 

HAVE ONLY BEEN RECENTLY ACQUIRED AND ON WHICH WE DO NOT HAVE GOVERN- 
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THREE HOUSES ARE KNOWN TO BE LIVING IN RENTED APARTMENTS IN MAPUTO 
(LOURENCO MARQUES) AND THEY MAY WANT TO ASK EMBASSY FAMILIES TO 
VACATE IN ORDER TO RETAIN THEM AS THEIR PRINCIPAL PALCES OF 
DOMICILE. EMBASSY SEEKING TO CLARIFY WITH OWNERS EXACTLY WHAT 
THEY PLAN TO DO. WISH TO STRESS, HOWEVER, THAT THERE IS NO MORE 
RENTAL PROPERTY AVAILABLE, OUTSIDE OF THAT WHICH THE GOVERNMENT 
PUTS 

ON MARKET AT SOME FUTURE DATE. 

3. PROPOSED NEW CHANCERY PRESENTS EVEN MORE SERIOUS AND IMMEDIATE 
PROBLEM. LANDLORD OF NEW OB TELEPHONED MORNING OF FEB 4 AND IN- 
FORMED EMBASSY HE COULD NO LONGER RECEIVE RESERVE RENTAL PAYMENTS DUE 
TO NATIONALIZATION OF PRIVATE PROPERTY BY GPRM. HE CALLED AGAIN 

FEB 5 AND STATED HE WOULD DISCUSS HIS SITUATION WITH MINISTER OF 
JUSTICE. PITTA (OWNER OF PROPOSED NEW CHANCERY) STATED THERE WAS A 
POSSIBILITY HE WOULD HAVE TO MOVE BACK INTO RESIDENTIAL AREA OE 
THE VACANT OB IN ORDER NOT TO LOSE ENTIRE PROPERTY. 

4. AFTER GOING TO MINISTRY OF JUSTICE AFTERNOON OF FEB 5, PITTA 
CALLED AT EMBASSY AND ADVISED HE WILL DEFINITELY NO LONGER 
ACCEPT RENTAL PAYMENTS, DEMANDED RETURN OF HIS KEYS, CLAIMED 
AGREEMENT WITH USG NO LONGER VALID, ASKED EMBASSY TO REMOVE ITS 
PROPERTY EROM BUILDING AND SAID SINCE EARLY PAYMENTS EOR RETAINING 
BUILDING BASED ON MUTUAL RISK, HE WAS NOT OBLIGATED TO RETURN 
PREVIOUS RENTAL PAYMENTS. PITTA SAID HE PLANS TO MOVE BACK INTO 
PROPOSED OB NEXT WEEK. 


5. PITTA DID OEFER EMBASSY USE OF BACK HALF OF HIS HOUSE/ OFFICE 
COMPLEX. 

6 CHARGE PLANS TO PERSONALLY DELIVER DIPLOMATIC NOTE TO FOREIGN OEFICE 

FEB 9 ASKING WHETHER DIPLOMATIC COMMUNITY WILL BE EXEMPT PROM NEW 
REGULATIONS. 

7 WILL KEEP DEPT INFORMED OF DEVELOPMENTS. 

8. COMMENT: UNLESS GOVERNMENT GIVES DIPLOMATIS BLANKET EXEMPTION TO 
NEW LAW, THERE IS NO QUESTION THAT WE WILL DEFINITELY LOSE NEW OB. 
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WE MAY ALSO LOSE ONE OR TWO HOUSES. OTHER EMBASSIES ARE IN SIMILAR 
SITUATION AND SOME TYPE OF EXEMPTION MAY COME, BUT NOT BEPORE SOME 
DAMAGE HAS BEEN DONE. 

CARSON 
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